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1 . REFTELS REPORT ON INQUIRIES BY PRESIDENT OF 
PHILIPPINE NATIONAL STEEL CORPORATION EDUARDO RODRIGUEZ 
AND DEPARTMENT OF FOREIGN AFFAIRS ASSISTANT SECRETARY FOR 
ECONOMIC AFFAIRS PABLO SUAREZ REGARDING THE POSSIBLE 
EXEMPTION FOR CERTAIN LDCS FROM THE U S. TRIGGER PRICE 
MECHANISM. RODRIGUEZ ARGUED THAT USE OF JAPANESE COSTS 
OF PRODUCTION TO ESTABLISH TRIGGER PRICES WILL PREVENT 
LDC PRODUCERS FROM UNDERSELLING ESTABLISHED FOREIGN 
SUPPLIERS IN U.S. MARKET, AN ELEMENT THEY DEEM IMPORTANT 
TO A SUCCESSFUL MARKET ENTRY STRATEGY. 

2. THE EMBASSY MAY INFORM RODRIGUEZ AND SUAREZ THAT THE 
U.S. IS NOT CONSIDERING EXEMPTING ANY SUPPLYING COUNTRIES 
FROM THE TRIGGER PRICE MECHANISM. BY PROVIDING FOR 
RAPID ACTION BY THE TREASURY DEPARTMENT UNDER U.S. ANTI- 
DUMPING LAW, THE TRIGGER PRICE MECHANISM IS INTENDED TO 
PREVENT UNFAIRLY LOW PRICED STEEL IMPORTS AND TO 
AVOID THE IMPOSITION OF QUANTITATIVE RESTRAINTS. 

RODRIGUEZ'S PROPOSAL WOULD UNDERMINE THE OBJECTIVE OF 
THE TRIGGER PRICE MECHANISM AND, AS THE EMBASSY CORRECTLY 
POINTED OUT, RECOGNIZE DUMPING AS A LEGITIMATE MARKET 
STRATEGY FOR THE LDCS. WHILE WE ARE HAPPY TO EXPLAIN IN 
DETAIL THE TRIGGER PRICE SYSTEM TO GOP OFFICIALS, WE 
WOULD SUGGEST THAT FORMAL APPROACHES TO THE USG ALONG THE 
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LINES SUGGESTED BE DISCOURAGED BECAUSE WE WOULD BE 
UNABLE TO OFFER THE GOP ANY SATISFACTION. RODRIGUEZ AND 
SUAREZ CAN BE TOLD THAT THE PHILIPPINE NATIONAL STEEL 
COMPANY SHOULD PROCEED WITH THEIR EXPORTS TO THE U.S. 

AS PLANNED IF THEY CAN JUSTIFY THEIR PRICES ON THE BASIS 
OF COSTS BELOW THE JAPANESE COSTS IN THE EVENT OF AN 
ANTIDUMPING INVESTIGATION. 

3. CABLES ON THE TRIGGER PRICE MECHANISM ARE BEING 
REPEATED TO MANILA AND ADDITIONAL INFORMATION IS BEING 
AIR POUCHED. 

4. INFO ADDRESSEES MAY DRAW ON PARA 2 IF HOST COUNTRY 
OFFICIALS RAISE POSSIBILITY OF SPECIAL TREATMENT FOR 
LDCS UNDER TRIGGER PRICE SYSTEM. CHRISTOPHER 
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